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SUBJECT: RUPEES: CONVERSIONS 
REF: NEW DELHI 2265, STATE 32410 

1. WE CONCUR IN THE APPROACH SUGGESTED IN REF B. WE WILL 
DISCUSS MATTER WITH FOUNDATION REPRESENTATIVES BUT EXPECT NO 
DIFFICULTIES SINCE FOUNDATIONS CAN GET SAME RATE FROM COMMERCIAL 
BANKS. 

2. BEFORE WE DISCUSS MATTER WITH GOI WE WOULD APPRECIATE CON 
FIRMATION THAT WE INTEND TO LIMIT 104(J) CONVERSIONS SOLELY TO 
AMERICAN TOURISTS VISITING IN INDIA, I.E., WE WOULD CEASE 
CONVERSIONS FOR BUSINESS FIRMS AS WELL AS FOUNDATIONS. 

3. IN THIS REGARD WE NOTE THAT USDO, DELHI, RECEIVES MANY 
MESSAGES FROM WASHINGTON DURING THE COURSE OF A YEAR REQUESTING 
IT TO EFFECT RUPEE PAYMENTS TO PAYEES IN INDIA FROM PROCEEDS OF 
DOLLAR CHECKS SENT TO DELHI. FOR EXAMPLE. DURING SIX MONTH 
PERIOD MID-AUGUST 1973 TO MID-FEBRUARY 1974 USDO RECEIVED 
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CHECKS TO MR. G. S. 

SETHI OF GLOBEMASTER, INC., FOUR CHECKS TO MR. M. V. SINGH OF 
NATIONAL SOYBEAN PROCESSORS ASSN., AND ONE CHECK EACH TO 
REPRESENTATIVES IN INDIA OF NATIONAL COUNCIL OF CHURCHES OF 
CHRIST, AND COMMITTEE ON CHRISTIAN LITERATURE FOR WOMEN AND 
CHILDREN IN MISSION, INC. THESE CHECKS TOTAL APPROXIMATELY 
$15,000, OR $30,000 AT ANNUAL RATE. WE WOULD LIKE CONFIRMATION 
THAT SUCH 104(J) CONVERSIONS WILL ALSO TERMINATE. 

4. UNLESS INSTRUCTED TO THE CONTRARY BY OPENING OF BUSINESS 
IN DELHI FRIDAY, FEBRUARY 22, WE INTEND TO PROPOSE TO 
KRISHANSWAMI THAT 104(J) CONVERSIONS FOR AMERICAN TOURISTS 
VISITING IN INDIA BE CONTINUED AND TO CITE DE MINIMIS AGRUMENT 
AGAIN STSUB TRACTIN G SUCH CONVERSIONS FROM $6.4 MILLION ANNUAL 
PAYMENT. WE INTEND TO STATE THAT ALL OTHER TYPES OF CON- 
VERSIONS UNDER 104(J) WILL BE TERMINATED AS OF JUNE 30,1974. 
MOYNIHAN 
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